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Abstract:

The Egyptian government has recently been interested in working to remove all
obstacles that could negatively affect foreign direct investment flows, given the many
advantages that foreign direct investment brings to the national economy, such as
bringing foreign capital, improving productivity and competition, and creating jobs
opportunities and training forces. Local employment, transfer of modern administrative
and technological skills, access to foreign exchange, encouraging citizens to invest. and
reducing the gap between savings and investment rates.

There is no doubt that corruption is one of the most important obstacles that direct
foreign direct investment, as it is linked to administrative, economic, and social aspects,
and generates illegal acts such as the spread of bribery, nepotism, fraud, extortion. and
others, and through the study of corruption indicators issued by Transparency
International From 2008 to 2020, in addition to data on foreign direct investment flows to
Egypt for the same period issued by the World Bank, a negative impact of corruption on

foreign direct investment flows was found. In the years when the corruption index
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decreases, the flow of foreign direct investment increases, and vice versa. The state
should put in place legal mechanisms and administrative procedures that guarantee the
reduction of corruption to motivate the foreign investor to enter without hesitation, thus

increasing the volume of foreign direct investment.
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