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Abstract:

The study addressed the concept of energy subsidies and its objectives, and the effects
of canceling this support on some macroeconomic variables, which are: the state’s
general budget, gross domestic product, inflation, poverty, environmental
sustainability and the volume of investments. Then, it addressed the most important
policies necessary to benefit from the financial savings resulting from canceling
subsidies energy.

The study found that eliminating energy subsidies has a positive impact on the general
budget deficit. The average ratio of energy subsidies to the general budget deficit was
approximately 28.2%. It also has a positive impact on GDP; the average rate of
energy subsidies as a percentage of GDP was 3%. It has a negative impact on the
inflation rate and the poverty rate. There has been an increase in both. It also has a
positive impact on environmental sustainability and the volume of investment in
energy. Finally, I concluded that there are challenges and difficulties facing the
cancellation of energy subsidies.

The study recommends the necessity of taking advantage of the financial savings from
eliminating energy subsidies and directing them towards raising the efficiency of
education, health and infrastructure services, and increasing investment spending
towards the productive sectors of necessary goods and increasing their supply. To
reduce the inflationary impact on low-income groups, and expand renewable energy
projects; To maintain environmental sustainability, and reconsider social protection
networks and make them more efficient and effective to target the poorest groups.
Key words: Energy support; Budget deficit; gross domestic product; Inflation,

Environmental sustainability.
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