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Abstract

This research explores the legal reforms and developments taken place in the
Kingdom of Saudi Arabia regarding corporate mergers and transformations,
and how the implementation will take place within Saudi corporate law issued
in 2022. This research addressed a very important problem, which is the
difficulty in applying same legal provisions to all types of companies, due to
the diversity of economic sectors and their needs, and the lack of studies on
subject matter of company mergers and transformation that focus on the
varying legal effects between one sector and another, especially with new
types of companies introduced in new regulation. This research used
descriptive analytical approach, where the Saudi Companies Law reviewed,
its provisions analyzed, and types of companies discussed, as well as
importance of regulating mergers and transfers related to them in the
Kingdom of Saudi Arabia explained. This research reached several results,
including that the process of merging companies is contractual and depends
on shareholders' approval, while the process of transforming companies might
be contractual or binding by law in certain circumstances. Furthermore,
merger led to termination of the company legal entity that merged, while the
transformation do not lead to termination of company is legal entity. This
research concluded several recommendations, the most important of them is
the necessity to simplify and fasten up the legal procedures related to
company transformation and mergers in order to encourage more companies
to get benefit from these processes.

Keywords: Merger; Transformation; Corporate Law; Legal Controls.
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