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Abstract:

Virtual currencies are one of the modern technological inventions that
resulted in the digital technological revolution in the world of
communications, information systems and the banking industry. Without an
intermediary, it is decentralized in the sense that it is not issued and
monitored by the central bank, although the issuance of money is one of
the sovereign rights of the state, and this is one of the reasons that raised
the controversy about the extent to which virtual currencies are able to
perform the functions of money.

The study was divided into four sections, where the first topic presents the
concept of virtual currencies, the second topic presents: the emergence of

virtual currencies and their mechanism of action, the third section presents
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the types of virtual currencies and their characteristics, and the fourth topic:
virtual currencies and the functions of money, and the study ended with a
conclusion, results and recommendations.

The study found the inability of virtual currencies to perform the functions of
money for many reasons, including the continuous fluctuation in their value
compared to the rest of the traditional currencies, the nature of their
issuance, the limited scope of their use, and the warning of central banks in
many countries against dealing with them.

Keywords: virtual currencies, bitcoin, block chain, money, A medium of

exchange, a unit of account, a store of value.
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Account Number Private Ke
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1Eeq4FM2TTjGqfPxB7ZhsGomYpCoh4gyy2 =/ NQavk3D34ru8zqImFXbyFAzFbi

a=f(p)
Transaction Message
From: Bob (1a54.)
To: Eve (14er..)
Amount: 100.0 V
Signature S Signature
< Checker flt,s,a) uisoingsteinctie €= Creator f(p;t)
4b77a19e34ac903a5413cc1c6
*(Crypto currency facts, Y+ \A)
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